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INDEPENDENT AUDITORS' REPORT 
To the Board of Directors 




FEB 1 5 2001 
GOLDEN GKfE liN1.1i.t:.i~iT\' 
Deloitte 
&Touche 
We have audited the accompanying combined balance sheets of the California Housing Finance Fund 
(Fund), which is administered by the California Housing Finance Agency (Agency), as of June 30, 2000 
and 1999 and the related combined statements of revenues, expenses and changes in equity, and of cash 
flows for the years then ended. These combined financial statements are the responsibility of the manage-
ment of the Agency. Our responsibility is to express an opinion on these combined financial statements based 
on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the combined financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, such combined financial statements present fairly, in all material respects, the financial 
position of the Fund as of June 30, 2000 and 1999, and the results of its operations and its cash flows for 
the years then ended in conformity with accounting principles generally accepted in the United States 
of America. 
Our audits were conducted for the purpose of forming an opinion on the basic combined financial statements 
taken as a whole. The additional combining information on Pages 2 through 4 and the supple!llental 
combining program information as of and for the year ended June 30, 2000, on Page 16 through 28 are 
presented for the purpose of additional analysis and are not a required part of the basic 2000 combined 
financial statements of the Fund. The additional combining information and supplemental combining pro-
gram information is the responsibility of the management of the Agency. Such supplemental information has 
been subjected to the auditing procedures applied in our audit of the basic 2000 combined financial state-
ments and, in our opinion, is fairly stated in all material respects when considered in relation to the basic 
2000 combined financial statements taken as a whole. 




CALIFORNIA HOUSING FINANCE FUND 
COMBINED BALANCE SHEETS 
WITH ADDITIONAL COMBINING INFORMATION FOR 2000 
June 30, 2000 and 1999 
(Dollars in Thousands) 
2000 
ADDITIONAL COMBINING INFORMATION 
ASSETS 
Cash and cash equivalents 
Investments ..................... . 
Program loans receivable-less allowance for loan losses . .. 
Interest receivable: 
Program loans .... . . . . 
Investments .................. . 
Accounts receivable ................. . ........ . 
Due from (to) other funds ...... • ..•...... 
Deferred financing costs ........... • ...... . .... 
Other assets ...............•..... • ....... 
Total Assets ....•............. • ..... • .. • 
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable .............. . 
Interest payable 
Due to other Government entities, net ..... . 
Accrued leave time .. 
Deposits and other liabilities ..... 
Deferr~d revenue ............ . .. . ... . 
Total Liabilities ... • ... • .......... 
Commitments and Contingencies (Notes 4, 11 and 12) 
Equity 
Rest ricted by indenture ......... , ... .. . . 
Bond security reserve . .. , . . . . . .•.. ~ .. . .. . .. • .. 
Insurance security reserve .. .. ... . . . . . . . . ... . , .. 
Funds held in 1111.\1 . . . . ... . . . .. • . . . . • .. . •. , • • . 
Operating requirements: 
Administrative . . . . . . . . .. . . . . . . . .. ... . . 
Fm ancing .. . . • .. . .. • . . , . . .•. . ... • . . • . .• . 
To1al Equity .. .. . . . ... . . .. ..... . • .. •. . • . 
Total Liabilities and Equity . .. . . • . . • . .• . . , .. .. 






































































































CALIFORNIA HOUSING FINANCE FUND 
COMBINED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN EQUITY 
WITH ADDITIONAL COMBINING INFORMATION FOR 2000 
Fiscal Years Ended June 30, 2000 and 1999 
(Dollars in Thousands) 
2000 
ADDITIONAL COMBINING INFORMATIO N 
Mulllfomlly Other 
SJngle Renl• l Prognms 
Fomlly H owln& ond 
Prucn ms Prugr•ms A ccounls 
REVENUES 
lnteres t income: 
Program loans ~ . ....... ... . . . . ...... . ..... . $313,102 $ 67,115 3,951 
Investments-net . . . . . . . . . . . . . . . . . . • . . . . . . . . . 64,285 15,170 18,605 
Decrease in fair va.Iue of investments o o o o o o o o o I' 0 0 o • (738) (5,690) (1,220) 
Loan commitment fees . . _ _ . . __ . _ ... . . ... . .... .. 2,818 12 383 
Other loan fees ... .. ... . . , .. . . . . , .. , .... .. • , . 700 12,638 
Other revenues .. . ..... .. .. . .. ....... , ....... 433 72,078 5,307 
Total Revenues ... .. ... . .... . . ....... . 0 •••• 380.600 148,685 39.664 
EXPENSES 
Interest ...... _ ... . . . ... .. . . •.....•.... . • .. 308,798 52,299 8,175 
Amortization of bond discount. ... .. •... . ........ •. 1,424 285 
Mortgage servicing fees .. ______ . _ ... _ ...... ___ _ . 16,398 208 86 
Provision for estimated loan losses ................ .. 353 1,186 3,735 
Operating expenses .. . ... ... . . . . •.. ... • . . , _ . _ . _ 14.861 
Other expenses ... _ .. . .• . . ....•........ . • . ... 11,241 70,101 2.568 
Total Expenses .. . .. .. . .. . . .• . .. . . . , . .• . .. . 344,220 124,079 29.425 
Exceu of revenues over expenses - .. . .. .. .. .. . . .... 36,380 24,606 10,239 
Transfel$-lntrafund . _ . .. _ . ______ _ . _ • . .. ....... (3,704) (33.204) 36.908 
Equity at begiMing of year. _ ... . . . . . • . . . _ • _ . .•..• 215,442 230.075 218,810 
Equity at End of Yeor . . ... . . . . •. .•. _ • _ .• •..• $248.118 $221,477 $265.957 
See notes to combined financial statements. 
l UIXI 199'1 















497,724 479.41 5 
71.225 59.280 
664.327 605.047 
$735 .552 $664.321 
CALIFORNIA HOUSING FINANCE FUND 
COMBINED STATEMENTS OF CASH FLOWS 
WITH ADDITIONAL COMBINING INFORMATION FOR 2000 
Fiscal Years Ended June 30, 2000 and 1999 
(Dollars in Thousands) 
ZOllO 
ADDITIONAL COMBINING INFORMATION 
OPERATING ACTIVITIES 
Excess of revenues over expenses 
Adjustments to reconcile excess of revenues over 
expenses to net cash provided by (used for) operating 
activities: 
Accretion of capital appreciation bonds ........... . 
Amortization of bond discount and bond issuance costs .. 
Amortization of deferred revenue .............. . 
Depreciation ........................... . 
Provision for estimated loan losses .............. . 
Provision for nonmortgage investment excess ....... . 
Purchase of program loans ................. • .. 
Collection of principal from program loans-net ...... . 
Changes in fair value of investments ............. . 
Changes in certain assets and liabilities: 
Interest receivable ..................... . 
Accounts receivable ............ . .. . .... . 
Due from (to) other funds ..... • ...... • .... 
Other assets ............. • ....... . .... 
Interest payable ...................... . . 
Accrued leave time ......... .. .......... . 
Deposits and other liabilities ........ . ...... . 
Deferred revenue ............... . ...... . 
Cash used for operating activities 
NONCAPITAL FINANCING ACTIVITIES 
Transfers between funds ....................... . 
Borrowings (repayments) to/from other Government entities .. 
Proceeds from sales of bonds .................. . 
Payment of bond principal ...................... . 
Early bond redemptions ....................... . 
Deferred loss on refundings ............... • ...... 
Additions to deferred financing costs ............... . 
Cash provided by (used for) noncapital financing 
activities ....................... . 
INVESTING ACTIVITIES 
Proceeds from sale of investments .... . ............ . 
Purchase of investments ....................... . 
Cash provided by (used for) investing activities .. 
Increase (decrease) in cash and cash equivalents ........ . 
Cash and cash equivalents at beginning of year ....... • .. 
Cash and cash equivalents at end of year ..... 
































































































































$ 125,393 $ 108,977 
CALIFORNIA HOUSING FINANCE FUND 
NOTES TO COMBINED FINANCIAL STATEMENTS 
Fiscal Years Ended June 30, 2000 and 1999 
Note I-AUTHORIZING LEGISLATION AND ORGANIZATION 
The California Housing Finance Fund (the "Fund") is one of two continuously appropriated funds administered by the 
California Housing Finance Agency (the "Agency"). The Agency was created by the Zenovich-Moscone-Chacon Housing and 
Home Finance Act (the "Act"), as amended, as a public instrumentality, a political subdivision and a component unit of the State 
of California (the "State"), and administers the activities of the Fund and the California Housing Loan Insurance Fund (CaHLIF). 
The activities within these funds allow the Agency to carry out its purpose of meeting the housing needs of persons and families 
of low and moderate income within the State. The Agency is authorized to issue its bonds, notes and other obligations to fund 
loans to qualified borrowers for single family houses, multifamily developments and other residential structures. The Agency has 
no taxing power and is exempt from Federal corporation and state franchise taxes. 
The Agency may also provide administrative, consulting and technical services in connection with the financing of housing 
developments; act as a State representative in receiving and allocating Federal housing subsidies; and make grants, under certain 
circumstances, to housing sponsors (providing that grants may not be made with proceeds from the sale of bonds or notes). 
The Agency is the administrator of the Home Purchase Assistance Fund, established by Section 51341 of the Health and 
Safety Code et seq. which is a state general obligation bond program, the funds of which are neither generated nor held within 
the Fund, and therefore, not included in the accompanying combined financial statements. 
The Agency also administers the programs and allocates and disburses funds of the School Facilities Fee Assistance Fund 
(SFFAF) in accordance with Section 51450 of the Health and Safety Code et seq. and an Interagency Agreement with the 
California Department of General Services (DOS). A prepayment of $7,500,000 from the SFFAF was transferred by the DOS to 
be used as a revolving account in allocating and disbursing amounts to recipients. At June 30, 2000 and 1999, the balance of the 
prepayment of $6,210,000 and $7,448,000, respectively, is shown on the accompanying combined financial statements in Other 
Programs and Accounts as an investment and as an amount "Due to other Government entities." 
The accompanying combined financial statements are the combined financial statements of the Fund and do not include the 
financial position or the results of operations of CaHLIF which insures loans owned by the Agency and others to finance the 
acquisition, new construction or rehabilitation of residential structures in California. As of December 31, 1999, CaHLIF had total 
assets and equity of $36,676,000 and $28,289,000, respectively (not covered by this Independent Auditors' Report). 
The Fund was initially funded by advances from the State of California. Funding on an on-going basis is derived principally 
from the investment of bond proceeds, interest from loans and loan origination fees. 
Authorized activities of the Agency include: 
Granting or purchasing eligible construction loans, mortgage loans or development loans; 
Purchasing participations in obligations secured by eligible mortgage or construction loans; 
Entering into agreements for neighborhood preservation and rehabilitation. 
Programs and accounts are as follows: 
Single Family Mortgage Purchase Bonds: The Single Family Mortgage Purchase Program provides funds for making or 
purchasing single family loans that are either insured by the Federal Housing Administration (FHA) or guaranteed by the 
Department of Veterans Affairs (VA). 
Home Mortgage Revenue Bonds: The Home Mortgage Revenue Bonds provide financing for the Agency's Home 
Mortgage Program which purchases eligible mortgage loans, secured by trust deeds on newly constructed or existing single 
family homes, condominiums, planned unit developments and manufactured housing permanently attached to the land and 
originated and serviced by qualified lending institutions. All mortgage loans purchased under this program will be insured 
either by the FHA, the CaHLIF, the VA or a private mortgage guaranty insurance policy covering a loss of up to fifty percent 
(50%), one hundred percent (100%) in the case of an FHA insured loan, of the outstanding principal amount of the mortgage 
loans. 
Single Family Mortgage Bonds 1995 Issue A: The Single Fam1ly Mortgage Bonds 1995 Issue A provide financing for the 
Agency's Home Mortgage Program which purchases eligible mortgage loans, secured by trust deeds on newly constructed or 
existing single family homes, condominiums, planned unit developments and manufactured housing permanently attached to 
the land and originated and serviced by qualified lending institutions. All mortgage loans purchased under this program will 
be insured either by the FHA, the CaHLIF, the VA or a private mortgage guaranty insurance policy covering a loss of up 
to fifty percent (50%), one hundred percent (100%) in the case of an FHA insured loan, of the outstanding principal amount 
of the mortgage loans. 
Single Family Mortgage Bonds 1995 Issue B: The Single Family Mortgage Bonds 1995 Issue B provide financing for the 
Agency's Home Mortgage Program which purchases eligible mortgage loans, secured by trust deeds on newly constructed or 
existing single family homes, condominiums, planned unit developments and manufactured housing permanently attached to 
the land and originated and serviced by qualified lending institutions. All mortgage loans purchased under this program will 
be insured either by the FHA, the CaHLIF, the VA or a private mortgage guaranty insurance policy covering a loss of up 
to fifty percent (50%), one hundred percent (100%) in the case of an FHA insured loan, of the outstanding principal amount 
of the mortgage loans. 
Single Family Mortgage Bonds 1/: The Single Family Mortgage Bonds II, a parity indenture, provide financing for the 
Agency's Home Mortgage Program which purchases eligible mortgage loans, secured by trust deeds on newly constructed or 
existing single family homes, condominiums, planned unit developments and manufactured housing permanently attached to 
the land and originated and serviced by qualified lending institutions. All mortgage loans purchased under this program will 
be insured either by the FHA, the CaHILIF, the VA or a private mortgage guaranty insurance policy covering a loss of up 
to fifty percent (50%), one hundred percent (100%) in the case of an FHA insured loan, of the outstanding principal amount 
of the mortgage loans. 
Multifamily Revenue Bonds (Federally Insured Loans): The FHA Insured Multifamily Loan Program provides for the 
construction and/or permanent loan financing of multifamily hou~ing developments through the issuance of Multifamily 
Revenue Bonds (Federally Insured Loans). Housing developments financed under this program are designed primarily for 
occupancy by persons and families of low or moderate income, who must be eligible for rental subsidy assistance under the 
Federal Section 8 Housing Assistance Payments Program or comparable or successor State or Federal subsidy program. 
Multi-Unit Rental Housing Revenue Bonds (I & II): These bonds, issued in two phases under the Multi-Unit Rental 
Housing Program, provide for the permanent financing of newly constructed or substantially rehabilitated multi-unit rental 
housing developments. Housing developments financed under this program are designed primarily for occupancy by persons 
and families of low or moderate income. 
Multifamily Housing Revenue Refunding Bonds: Proceeds from bonds sold under this indenture together with other 
available amounts were used to effect the refunding of the Multifamily Housing Revenue Bonds (Insured Letter of Credit 
1984-1) on July 14, 1993. The Multifamily Housing Program bonds under the old indenture provided for the construction and 
permanent financing of rental housing developments which do not receive rental subsidy assistance. To date, the Agency has 
issued bonds under this program to provide permanent financing for three multifamily developments. Developments funded 
under this program are for occupancy, in part, by persons and families of low or moderate income who need not be eligible 
for rental subsidy assistance. 
Multifamily Rehabilitation Revenue Bonds: The Multifamily Rehabilitation Program provides funds to make loans to 
linancc the rehabilitation or acquisition and rehabilitation of multifamily rental housing developments intended for occu-
pancy in part by persons and families of low or moderate income, or persons and famil ies eligible for rental subsidy assistance 
under the Federal Section 8 Housing Assistance Payments Program or comparable or successor State or Federal subsidy 
program. 
Multifamily Housing Revenue Bonds: The Multifamily Housing Revenue Bonds funded Tara Village Apartments, a 
multifamily residential development intended for occupancy in part by persons and families of very low income. The loan was 
collateralized by a Guaranteed Mortgage Pass-through Certificate issued by the Federal National Mortgage Association. 
Housing Revenue Bonds (Insured): The Housing Revenue Bond Program provides for the construction and/or perma-
nent financing of newly constructed or substantially rehabilitated rental housing developments and the refinancing of certain 
multi-unit dwellings through the issuance of Housing Revenue Bonds. Housing developments financed under this program 
are designed in part for occupancy by persons and families of low or moderate income who need not be eligible for rental 
subsidy assistance. 
Multifamily Housing Revenue Bonds 1/: The Multifamily Housing Revenue Bonds II are fixed rate bonds collateralized 
by GNMA mortgage-backed securities and/or FHA insured loans. The bonds were issued to provide financing for multi-
unit rental housing developments which are utilized for occupancy by persons and families of low and moderate income. The 
loans may provide acquisition, construction (both for new construction and rehabilitation) and permanent financing for 
developments. 
Multifamily Housing Revenue Bonds Ill: The Multifamily Housing Revenue Bonds III are fixed or variable rate bonds 
collateralized by GNMA mortgage-backed securities and/or FHA insured loans and/or uninsured loans. The bonds provide 
financing for multi-unit rental housing developments which are utilized for occupancy by persons and families of low and 
moderate income. The loans may provide acquisition, construction (both for new construction and rehabilitation), and 
permanent financing for developments. 
Rental Housing Construction Program: The Rental Housing Construction Program provides for the construction fi-
nancing of certain multi-unit rental housing developments. An appropriation was made by the State to the Department of 
Housing and Community Development (HCD) for deposit into the Rental Housing Construction Fund, a portion of which 
has been utilized by the Agency to finance or assist in the financing of multi-unit rental housing developments. 
Housing Assistance Trust: The Housing Assistance Trust reflects Agency investments in special purpose mortgage loans 
promoting both rental housing and homeownership, remaining investments in mortgage loans from fully redeemed bond 
indentures, and funds to assist in the development of single and multifamily projects through various low-interest loan and 
technical assistance programs. 
Supplementary Bond Security Account: This account was established exclusively to secure issuances of bonds. This 
security may be accomplished by creating supplementary reserve accounts to provide for payment of the principal, interest, 
redemption premiums or sinking fund payments on bonds, or by insuring mortgage loans made with the proceeds of bond 
issues. 
Emergency Reserve Account: This account was established by the Agency to meet its obligations and liabilities incurred 
in connection with its housing loan programs. This reserve is maintained at approximately one percent (1%) of the aggregate 
amount of the Agency's net program loans receivable. Also accounted for in the Emergency Reserve Account and included 
in "Deposits and other liabilities" is a $150,000,000 borrowing from the Pooled Money Investment Account (a State pooled 
money investment fund) for short-term warehousing of mortgages. 
Operating Account: The Operating Account was established for purposes of depositing funds available to the Agency 
for payment of operating and administrative expenses of the Agency and financing expenditures not associated with specific 
bond funds. 
Note 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of Presentation and Accounting: The accompanying combined financial statements have been prepared using the 
accrual method of accounting and on the basis of accounting principles generally accepted in the United States of America 
(hereinafter referred to as "Generally Accepted Accounting Principles"). 
Accounting and Reporting Standards: The Agency reports its activities in accordance with the Standards of Governmental 
Accounting and Financial Reporting, as promulgated by the Governmental Accounting Standards Board (GASB). 
Use of Estimates: In preparing the combined financial statements in conformity with Generally Accepted Accounting 
Principles management is required to make estimates and assumptions that affect the reported amounts· of assets and liabilities 
and the disclosure of contingent assets and liabilities at the date of the combined financial statements and revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
Cash and Cash Equivalents: The Agency. only considers cash on hand, cash on deposit with financial institutions and cash 
held in money market funds to be cash equivalents. 
Investments: All investments are reported at fair value as determined by financial services providers or financial publications, 
except for certain non-participating fixed interest investment contracts which are valued using cost based measures. 
Interest Rate Swap Agreements: The Agency enters into interest rate swap agreements with swap counterparties to manage 
variable interest rate risk exposure resulting from the issuance of variable rate bonds. The interest rate swap agreements provide 
synthetic fixed rates of interest on the underlying bonds and are accounted for as matched swaps in accordance with settlement 
accounting. An interest rate swap is considered to be a matched swap if it is linked through designation with an asset or liability 
that is on the balance sheet, provided that it has the opposite interest characteristics of such balance sheet item. Under settlement 
accounting, periodic net cash settlements under the swap agreements are treated as an increase or decrease in interest expense 
of the related bond liability over the lives of the agreements. 
Allowance For Loan Losses: The Agency's policy is to charge expense for estimated probable losses which are established 
as an allowance for loan losses. The allowance is an amount that management believes will be adequate to absorb losses inherent 
in existing loans based on evaluations of collectibility and prior loss experience. The evaluations take into consideration such 
factors as changes in the nature and volume of the portfolio, overall portfolio quality, loan concentrations, specific problem loans, 
delinquencies, and anticipated economic conditions that may affect the borrowers' ability to repay the loan. While management 
uses the best information available to evaluate the adequacy of its allowance, future adjustments to the allowance may be 
necessary if actual experience differs from the factors used in making the evaluations. 
Other Real Estate Owned: Property acquired by the Agency through foreclosure is recorded at the lower of estimated fair 
value less estimated selling costs (fair value) or the carrying value of the related loan at the date of foreclosure and included in 
"Other Assets" on the accompanying combined financial statements. At the time the property is acquired, if the fair value is less 
than the loan amounts outstanding, any difference is charged against the allowance for loan losses. After acquisition, valuations 
are periodically performed and, if the carrying value of the property exceeds the fair value, a valuation allowance is established 
by a charge to operations. Subsequent increases in the fair value may reduce or eliminate the allowance. Operating costs on 
foreclosed real estate are expensed as incurred. Costs incurred for physical improvements to foreclosed real estate are capitalized 
if the value is recoverable through future sale. 
Bond Premium, Discount and Deferred Financing Cases: Premium, discount and financing costs on bonds are deferred and 
amortized over the life of the related bond issue using the dollar-month method, which approximates the effective interest 
method. 
Capital Appreciation Bonds: Capital appreciation bonds are payable upon redemption or at maturity in an amount equal to 
the initial principal amount of such bond plus an amount of interest which, based on semi-annual compounding (February 1 and 
August 1 of each year) from the original issuance date, will produce a yield to the stated maturity. This "Accreted Value" is 
accrued as bond interest, thereby increasing the original issuance amount of the capital appreciation bond which is not paid until 
redemption or maturity. 
Deferred Revenue: Deferred revenue represents the receipt of certain loan commitment fees and other fees from lenders and 
borrowers, which is generally recognized as revenue over the life of the associated loans. Also included in deferred revenue is the 
cumulative amount by which pass-through revenues exceed expenses and allowable costs of issuance of certain programs. Such 
amounts are recognized as revenue to the extent that expenses exceed revenues in related Programs. 
Extinguishment of Debt: The Agency accounts for gains and losses associated with debt refundings by deferring such gains 
or losses and recognizing them as revenue or expenses over the shorter of the term of the bonds extinguished or the term of the 
refunding bonds. Gains or losses associated with debt redemptions and maturing principal, other than refundings, are recognized 
as income or expense at the date of the extinguishment. 
Other Revenues/Other Expenses: The Agency administers certain Section 8 contracts under the HUD guidelines of New 
Construction and Substantial Rehabilitation. Included in most contracts is an administrative fee earned by the Agency which 
totalled $1,159,000 and $985,000 for the years ended June 30,2000 and 1999, respectively. HUD pass-through payments aggre-
gated $69,389,000 and $70,291,000 for the years ended June 30,2000 and 1999, repectively, and are accounted for as other revenues 
and other expenses of the programs that account for the bonds and loans financing the HUD developements. 
New Accounting Pronouncement: In June 1999, the Governmental Accounting Standards Board issued Statement of Gov-
ernmental Accounting Standards ("SGAS") No. 34, Basic Financial Statements and Management's Discussion and Analysis for 
State and Local Governments. The statement establishes financial reporting standards for certain governmental entities which will 
require expanded financial information, management discussion and analysis and required supplemental information in their 
financial reporting. This statement will be effective for the Agency for the year ended June 30, 2002. The Agency has not 
determined what effect adopting SGAS No. 34 will have on its financial statements. 
Reclassification: Certain amounts in the 1999 combined financial statements h·ave been reclassified to conform to the 2000 
presentation. 
Note 3-CASH AND INVESTMENTS 
The Fund utilizes a cash and investment pool maintained by the State Treasurer's office. Each program and account's portion 
of this pool is included in investments on the balance sheet. In addition, other types of investments are separately held by most 
of the programs and accounts. 
Cash and Cash Equivalents: At June 30, 2000 and 1999, all cash and cash equivalents, totalling $125,393,000, and $108,977,000, 
respectively, were covered by federal depository insurance or by collateral held by the Agency's agent in the Agency's name. 
Investments: Investment of funds is restricted by the Act and the various bond resolutions and indentures of the Agency, 
generally, to certain types of investment securities, including direct obligations of the U.S. Government and its agencies, the State 
Treasurer's Pooled Money Investment Account, long term investment agreements which are issued by institutions rated within the 
top two ratings of a nationally recognized rating service and other financial instruments. The Fund's investments are categorized 
to give an indication of the level of risk assumed by the Agency at June 30, 2000. Category 1 includes investments that are insured 
or registered or for which the securities are held within the Fund by the Agency's agent in the Agency's name . Category 2 includes 
uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in 
the Agency's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker 
or dealer, or by its trust department or agent but not in the Agency's name. 
Investments at June 30, 2000 and 1999 are as follows (dollars in thousands): 
Fair 
Value 
Calegory June 30, 
I 2 3 2000 
U.S. Treasury Securities . .. .... ....... . ......... ... . . $16,411 $ 16,411 
U.S. Agency Securities-GNMA's .. . ... . .. . . . . ....... . 24,129 24,129 
Federal Agency Securities ....... . .... ......... ..... . 36,753 36,753 
Investment Agreements-Financial 
Institutions (at cost) ............ . . .. ............. . $154,848 154,848 
Commercial Paper ....... . .. . . ... . ...... . . ....... . . ~ --- 8,113 
Total . ... . . ......... ......... .. ..... .. . . . .. . . $85,406 $154,848 $ 0 
Other Investments (not subject to categorization): 
Surplus Money Investment Fund-State of California . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 304,597 
Other Investment Agreements (at cost). . . . . . ... . .. . . .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,147,263 
Total investments .. ... .. . ... .. .. ...... . ..... . ..... . . ... . ............... .. ... . . . $1 ,692,114 













The Agency has entered into interest rate swap agreements with various counterparties wherein the Agency has agreed to 
pay fixed rates of interest and receive floating rate payments. Certain swap agreements contain scheduled reductions to the 
outstanding notional amounts that are expected to approximately follow scheduled and/or anticipated reductions in the associated 
"Bonds payable". The swap agreements are expected to reduce interest rate risk associated with variable rate bonds issued by the 
Agency. The association of variable rate bonds and terms of the interest rate swap agreements as of June 30, 2000 are as follows 
(dollars in thousands): 
Fixed Floallng 
Oulslanding Rale Rale 
Assodaled Nolional Paid by Received Termlnalion 
Bond Issue Amount Issue Dale Agency by Agency Dale 
Home Mortagage Revenue Bonds 1999 0 . ... . $ 85,000 12/9/99 6.655% LIB OR Aug 2012 
Home Mortagage Revenue Bonds 2000 C ... . . $ 42,500 1/27/00 4.850% 65% of LIBOR Feb 2017 
Home Mortagage Revenue Bonds 2000 0 .. ... $ 85,000 1/27/00 7.195% LIB OR Feb 2013 
Home Mortagage Revenue Bonds 2000 G . ... . $ 10,000 416100 5.270o/r 65% of LIBOR Aug 2008 
Home Mortagage Revenue Bonds 2000 G ... . . $ 60,000 4/6/00 4.800% 65% of LIBOR Feb 2023 
Home Mortagage Revenue Bonds 2000 H . . ... $120,000 4/6100 7.260% LIB OR Aug 2010 
Home Mortagage Revenue Bonds 2000 J ...... $ 36,460 5/25/00 4.900% 65% of LIBOR Aug 2030 
Home Mortagage Revenue Bonds 2000 K . .. .. $120,000 5/25/00 7.500% LIB OR Feb 2017 
Home Mortagage Revenue Bonds 2000 LMN .. $ 50,000 5!25100 5.160% 65 % of LiBOR Aug 2022 
The Agency is potentially exposed to loss in the event the counterparties are unable to perform in accordance with the terms 
of the agreements. However, the Agency does not anticipate nonperformance by the counterparties. 
Note $-BONDS PAYABLE 
The Act empowers the Agency to issue both taxable and tax exempt bonds and notes. Bonds and notes issued by the Agency 
are not a debt of the State. The Bonds are special obligations of the Agency payable solely from and collateralized by the revenues 
and other assets pledged under the respective indentures. The Act provides the Agency with the authority to have outstanding 
bonds or notes, at any one time, in the aggregate principal amount of $8,950,000,000, excluding refunding issues and certain 
taxable securities. 
Nole 5-BONDS PAYABLE (Continued) 
BClnds payahle at June 30. 2000 and 1999 are as follows (dollars in thousands): 
Single Family Mortgage Purchase Bonds: 
1976 Series A Bonds .. .. . .. ..... ... ..... . . ... . . . . . . . .. . ... .. . . ..... . . . 
Less unamortized discount . ..... .... . . ... . . ... ... . . . . .. ...... .. . . ..... . 
Home Mortgage Revenue Bonds: 
1982 Series A Bonds, 2000 to 2014, interest at 10.00% to 10.25% . ....... . . .... . 
1982 Series B Bonds, 2000 to 2014, interest at 10.375% to 10.625% .... . ... . .. . . 
1983 Series A Bonds, 2007 to 2015, interest at 10.263% . ....... .. .. .. .. . . .. . . . 
1983 Series B Bonds, 2005 to 2015, interest at 10.751 % .. ...... ....... . . . . .. . . 
1984 Series B Bonds, 2006 to 2016, interest at 11.493% .. ... . .. .. ............ . 
1985 Series A Bonds, 2000 to 2016, interest at 10.249% to 10.989% . . . ... ...... . 
1985 Series B Bonds, 2015 to 2017, interest at 9.876% ... .. . ... ..... ... ...... . 
1988 Series C Bonds . . . . ... ... . . . . ............ . .... . ... . ... . .. . ..... . . 
1988 Series F & G Bonds ...... . ... . .... . .. . .. .. ...... . .. .. . . ... . .. .. . . 
1989 Series A & B Bonds .. ..... ...... .... . . ... . . .. .. . . ...... .. ...... . . 
1989 Series C & D Bonds ... ..... ... ..... . .. . ....... .. ................ . 
1989 Series E Bonds .. ... . . ... .. .. . . . ..... . . .. ..... .. . . .. .. . ... .... . . . 
1989 Series F & G Bonds ...... . . . . .... . .. . .... ..... . . ................ . 
1990 Series A Bonds .. ... ... . . . . ... ... . . .. .. .. . ... ..... . ...... . . . . . .. . 
1990 Series B & C Bonds, 2001 to 2030, interest at 7.00% to 7.60% . .. . .. .... .. . 
1990 Series D Bonds, 2001 to 2023, interest at 7.50% to 8.05% . ...... ... ...... . 
1991 Series A & B Bonds, 2000 to 2017, interest at 6.60% to 7.375% . ... . . . .... . 
1991 Series C Bonds, 2000 to 2021, interest at 6.70% to 7.80% . .... . . . ...... . . . 
1991 Series D & E Bonds, 2000 to 2025, interest at 6.40% to 7.20% . .... .... . . . . 
1991 Series F G H & I Bonds, 2000 to 2027, interest at 6.10% to 7.05% .. ...... . . 
1993 Series B C D & E Bonds, 2000 to 2025, interest at 4.60% to 5.85% .. .... . . . 
1993 Series F Bonds, 2000 to 2023, interest at 6.20% to 7.50% . . .. .. ... . . . .. .. . 
1994 Series A & B Bonds, 2000 to 2026, interest at 5.50% to 6.60% ..... .. .. . . . . 
1994 Series C Bonds, 2000 to 2025, interest at 5.60% to 6.75% . .... . . . . . ..... . . 
1994 Series D & E Bonds, 2000 to 2034, interest at 4.37% to 6.70% ... . .. ..... . . 
1994 Series F-1 2 & 3 Bonds, 2000 to 2026, interest at 5.65% to 7.00% . . . ... .. . . . 
1994 Series G & H Bonds, 2000 to 2025, interest at 6.00% to 7.50% . . .. . .. . ... . . 
1995 Series A·1 & 2 B C & D Bonds, 2000 to 2026, interest at 4.37% to 8.65% . .. . 
1995 Series F G & H Bonds, 2000 to 2027, interest at 5.60% to 7.15% .......... . 
1995 Series I J & K Bonds, 2000 to 2035, interest at 4.32% to 6.25% ..... ..... . . 
1995 Series L & M Bonds, 2000 to 2027, interest at 4.80% to 6.15% ... . ... .. ... . 
1996 Series A Bonds, 2000 to 2014, interest at 4.65% to 5.60% . .. . ..... . . .. ... . 
1996 Series B & C Bonds, 2000 to 2027, interest at 4.65% to 5.875% ... .. ...... . 
1996 Series E & F Bonds, 2001 to 2027, interest at 4.90% to 6.15% .... .. . . .... . 
1996 Series G H & I Bonds, 2000 to 2027, interest at 4.75% to 7.50% ... ... .. . . . 
1996 Series K L & M Bonds, 2000 to 2027, interest at 4.90% to 7.89% .. . .. . ... . . 
1995 Series E, 1996 Series N 0 & P Bonds, 2000 to 2028, interest at 
4.85% to 8.16% .... .. ........ . ........ .... .... . . ... ....... .. ...... . 
1996 Series D Q R & S Bonds, 2000 to 2028, interest at 4.55% to 7.21% . ....... . 
1997 Series A B & C Bonds, 2000 to 2028, interest at 4.40% to 7.73% . . . ... .... . 
1997 Series DE & F Bonds, 2000 to 2029, interest at 4.55% to 7.78% .... . . . ... . 
1997 Series G Bonds, 2000 to 2017, interest at 7.05% .. . .. .. ...... . . . .. . ... . . 
1997 Series H I & K Bonds, 2000 to 2029, interest at 4.05% to 7.50% . . ........ . 
1997 Series L M & N Bonds, 2000 to 2029, interest at 3.90% to 7.20% . ... . . .... . 
1997 Series 0 Bonds, 2005 to 2027, interest at 5.65% ... . . . ... . ...... . . . . ... . 
1998 Series A B & D Bonds, 2000 to 2029, interest at 3.75% to 6.83% . .. . . ..... . 
1996 Series J-1, 1998 Series F G & H Bonds, 2000 to 2030, interest at 
4.05% to 7.25% ... ... . . ..... ...... .. . . ... ........ . ........ . ....... . 
1996 Series J-2, 1998 Series I J L & M Bonds, 2000 to 2029, interest at 
3.95% to 6.67% . . ...... . . . . . . ... .. .. . . . ...... .. .... . . . . .. . . . .. .. . . . 
1998 Series E-1, 1998 Series N 0 & P Bonds, 2000 to 2033, interest at 































































































Note 5---BONDS PAYABLE (Continued) 
1998 Series E-2, 1998 Series Q R S & T Bonds, 2000 to 2033, interest at 
3.35% to 5.66% ....... . ... ... . ... ... ... . ...... . . . . .. . .. .... . . ... .. . . 
1999 Series A B C & D Bonds, 2000 to 2030, interest at 3.02% to 6.25% .... . . .. . 
1999 Series E F G HI & J Bonds, 2000 to 2030, interest at 3.15% to 6.87% . . . . . . 
1999 Series K L & M Bonds, 2001 to 2031, interest at 4.05% to 7.12% ..... . ... . . 
1999 Series N 0 P & Q Bonds, 2000 to 2031, interest at 3.15% to 6.63o/~ . ....... . 
2000 Series A B C & D Bonds, 2002 to 2031, interest at 2.55% to 6.85% .. .. . .. . 
2000 Series F G & H Bonds, 2001 to 2031, interest at 2.55% to 6.85% . ... . . . ... . 
2000 Series I J & K Bonds, 2001 to 2031, interest at 3.25% to 6.70% ... . ..... . . . 
2000 Series L M & N Bonds, 2001 to 2031 , interest at 3.15% to 4.70% .. .. . . .. .. . 
Less unamortized discount .. . . ... . .. .......... . . . ....... . .. . .... .. .... . 
Less unamortized deferred loss ............... .. ... . ..... .... .. . ....... . 
Single Family Mortgage Bonds 1995 Issue A: 
1995 Issue A Bonds, 2000 to 2026, interest at 5.65% to 8.24% .. ... .. . . . ... . . . 
Single Family Mortgage Bonds 1995 Issue B: 
1995 Issue B Bonds, 2000 to 2027, interest at 5.20% to 6.85% ...... . ........ . 
Single Family Mortgage Bonds II: 
1997 Series A Bonds, 2000 to 2028, interest at 5.20% to 7.76% .. . ... . ... . .. . . 
1997 Series B-1 & 2 Bonds, 2000 to 2028, interest at 4.75% to 7.20% .... . .... . 
1997 Series B-3 & 4 Bonds, 2000 to 2029, interest at 4.50% to 6.97% ......... . 
1997 Series C Bonds, 2000 to 2029, interest at 4.05% to 6.79% .. . . .... ...... . 
1998 Series A Bonds, 2000 to 2026, interest at 3.75% to 5.40% .. .... ..... . .. . 
1998 Series B Bonds, 2013 to 2030, interest at 5.15% to 5.20% .. ..... ...... . . 
1999 Series A & B Bonds, 2001 to 2030, interest at 4.80% to 5.88% . . . .. . ... . . 
1999 Series D & E Bonds 2000 to 2031 , interest at 3.40% to 6.88% .... . . .. . . . 
Less unamortized discount .. .. . . . . . ....... .. . .. ... ... . . ... . .... . . ... . 
Less unamortized deferred loss . . .. . . ...... .. .. .. . . ........ . . . ...... . . 
Multifamily Revenue Bonds (Federally Insured Loans): 
1979 Series B Bonds, 2001 to 2022, interest at 6.50% .. .. . . ........ .. ...... . 
Multi-Unit Rental Housing Revenue Bonds I: 
1979 Series A Bonds, 2001 to 2022, interest at 6.75% to 6. 875% .. ... ....... . 
1992 Series A Bonds, 2001 to 2024, interest at 5.70% to 6.625% . .. . .. ....... . 
1993 Series A Bonds, 2001 to 2025, interest at 4.70% to 5.60% .. . · . . . ... .. . . . . 
1994 Series A Bonds, 2000 to 2025, interest at 4.80% to 5.90% . .. . . . ...... .. . 
1994 Series B Bonds, 2000 to 2024, interest at 5.80% to 7.125% ... . . ... ... .. . 
Less unamortized discount ... .... . . ........ . . . .. . .. . ... .. . . ......... . 
Multi-Unit Rental Housing Revenue Bonds II: 
1992 Series A Bonds, 2000 to 2023, interest at 7.35% to 7.80% .. .. . .... . . .. . . 
1992 Series B & C Bonds, 2000 to 2024, interest at 6.00% to 6.875% .. ... . . . . . 
1994 Series A Bonds, 2000 to 2015, interest at 7.30% to 7.375% .. . . . . . . .. . . . . 
Less unamortized discount ...... .. ......... . . ... ......... ..... ...... . 
Multifamily Housing Revenue Refunding Bonds: 
1993 Issue A B & C, 2013, interest is variable . . .... . . .. . .. .. . .... . . .. . .. . 
Multifamily Rehabilitation Revenue Bonds: 
1983 Issue A Bonds ....... .. . ... ....... ... . . ........ ..... ......... . 





















































































Note 5-BONDS PAYABLE (Continued) 
2000 1999 
Multifamily Housing Revenue Bonds: 
1994 Series A Bonds, 2000 to 2024, interest at 5.80'h to 7.15?1 .... .. ... . . 7,440 7,540 
Housing Revenue Bonds (Insured): 
1985 Series B Bonds, 2000 to 2015, interest at 8.10% to 8.625% . . .. . . . . .. ..... . 10,760 11,025 
1989 Series A Bonds . . .. . ... .. ... . . ... . . . ..... . . ......... .. .. . .. ..... . 915 
1991 Series A Bonds, 2000 to 2026, interest at 6.30% to 7.20% ..... . .. . . .. ... . . 18,185 18,425 
1991 Series B & C Bonds, 2000 to 2023, interest at 6.10% to 7.00% ..... ... ... . . 20,560 20,925 
1991 Series E Bonds, 2012 to 2026, interest at 7.00% .............. .... ...... . 4,240 4,240 
1994 Series A & B Bonds, 2000 to 2024, interest at 4.30% to 5.70% . .. .. . . .. . . . . 37,285 38,125 
1994 Series C & D Bonds, 2000 to 2025, interest at 5.10% to 6.40% . . ...... .. .. . 13,135 13,345 
1994 Series E & F Bonds, 2000 to 2026, interest at 5.35% to 6,90% .. ... . .. ... . . 38,250 38,710 
142,415 145,710 
Less unamortized discount ... .. . .. .. .... ... . ... ... ... . .. ... . .. .. . . ... . . {430) {466) 
141,985 145,244 
Multifamily Housing Revenue Bonds II: 
1995 Series A & B Bonds, 2000 to 2037, interest at 4.65% to 6.30% ...... . ..... . 53,200 54,070 
1995 Series C Bonds, 2000 to 2037, interest at 6.75% to 8.10% . . ... .... ...... . . 21,040 21,140 
1996 Series A & B Bonds, 2000 to 2027, interest at 4.65% to 6.15% . . ... . ..... . . 52,465 53,255 
126,705 128,465 
Less unamortized discount ....... ... ...... .... ...... .. ....... . . . ...... . (1,080) (1,137) 
125,625 127,328 
Multifamily Housing Revenue Bonds III: 
1997 Series A Bonds, 2013 to 2038, interest at 5.85% to 6.05% . . . . .... . .... . .. . 70,660 70,660 
1998 Series A Bonds, 2000 to 2039, interest at 3.85% to 5.50% . ...... . . .. ..... . 42,435 42,435 
1998 Series B Bonds, 2000 to 2038, interest at 3.85% to 5.50% .............. . . . 98,295 98,750 
1998 Series C Bonds, 2000 to 2028, interest at 3.65% to 5.30% . . .. . ....... . .. . . 17,125 17,615 
1998 Series D Bonds, 2033, interest is variable . ... .. . . . . .... .. . . . . . ... . . .. . 13,625 13,625 
1999 Series A Bonds, 2000 to 2036, interest at 3.45% to 5.37% .. ..... . . . ...... . 44,410 44,535 
286,550 287,620 
Less unamortized deferred loss . ... . . . ........... .. .... .... . . ..... . . .. . . (1,924) (2,032) 
284,626 285,588 
Total Bonds Payable . ....... .. ........ .. ........ . . . .... ... ....... . $6,597,403 $5,902,315 
Total cash interest payments made during the years ended June 30, 2000 and 1999 were $359,609,000 and $350,318,000, 
respectively. · 
In management's opinion, the Agency was in compliance with all debt covenants as of June 30, 2000 and 1999. 
A summary of debt service requirements for the next five years and to maturity is as follows (dollars in thousands): 
Multifamily 
Rental 
Single Family Housing Combined 
Flsc:al Year Ending June JO, Programs Programs Totals 
Principal Interest Principal Interest Principal Interest 
2001 ...... .. ' .... ... . . ...... . .. $ 175,286 $ 281,555 $ 12,570 $ 50,252 $ 187,856 $ 331,807 
2002 .. . . . ...... . ... . . .... ...... 191,696 263,376 15,445 48,590 207,141 311,966 
2003 ..... . ....... ......... ..... 131,515 262,599 16,565 48,462 148,080 311,061 
2004 ...... .... .............. ... 139,209 258,818 15,980 47,559 155,189 306,377 
2005 ....... . ................. . . 145,125 256,521 16,410 46,651 161,535 303,172 
Thereafter ... . .. . ..... . ... . . . ...... 4,983,328 3,129,731 772,345 770,148 5,755,673 3,899,879 
5,766,159 4,452,600 849,315 1,011,662 6,615,474 5,464,262 
Less unamortized discount .. ......... . (1,804) (2,692) (4,496) 
Less unamortized deferred loss ... .... . (11,651) ~) (13,575) 
Total. . .. .. . .... . . . ... . ... . . ... .... $5,752,704 $4,452,600 $844,699 $1,011,662 $6,597,403 $5,464,262 
Note 6-NONMORTGAGE INVESTMENT EXCESS 
In accordance with Federal law, the Agency is required to rebate to the Internal Revenue Service (IRS) the excess of the 
amount actually earned on all nonmortgage investments (derived from investing the bond proceeds) over the amount that would 
have been earned had those investments borne a rate equal to the yield on the bond issue, plus any income attributable to such 
excess. As of June 30, 2000 and 1999, the Fund had $8,782,000 and $7,791,000, respectively, in liability to the IRS included in "Due 
to other Government entities" which has been recorded in the combined balance sheets. The net effect of changes in the liability 
in the combined statements of revenues, expenses and changes in equity has been recorded as a reduction of "Interest income 
from Investments" . 
Note 7-EQUITY 
All of the Fund's equity is either restricted, reserved, held in trust or designated to meet operating expenses. 
Both Restricted by Indenture and Bond Security Reserve reftect the Fund's restricted equity. Pursuant to state statutes, 
resolutions and indentures, specified amounts of cash, investments and equity must be restricted and reserved. The equity 
categorized as Restricted by Indenture represents the indenture restrictions of specific bonds, whereas the Bond Security Reserve 
category represents equity that is further restricted to fund deficiencies in other bonds, programs or accounts. The Fund main-
tained all required balances in the loan and bond reserve accounts as of June 30, 2000 and 1999. 
The Insurance Security Reserve was established in accordance with Resolution 93-18 whereby the Board of Directors 
pledged a portion of the Fund's equity to support the insurance program of CaHLIF. This discretionary pledge is a recognition 
of capital support for CaHLIF. 
Funds Held in Trust for the Rental Housing Construction Program were originally funded with an appropriation from the 
State. This equity is restricted by state statutes. Funds Held in Trust for the Housing Assistance Trust program represents Earned 
Surplus and Financial Adjustment Factor (FAF) Savings from Section 8 projects. Earned Surpluses are to be used in lowering the 
rents for persons and families of low or moderate income in accordance with state law. FAF Savings are to be used in providing 
decent, safe, and sanitary housing, which is affordable for very-low income families and persons in accordance with federal law. 
Note 8--EXTINGUISHMENT OF DEBT 
On December 9, 1999 the Agency issued Home Mortgage Revenue Bonds 1999 Series P and Q and on February 1, 2000 the 
proceeds were used to refund Home Mortgage Revenue Bonds 1989 Series F and G, and 1990 Series A. On May 25,2000 the 
Agency issued Home Mortgage Revenue Bonds 2000 Series Land M and on August 1, 2000 the proceeds were used to refund 
a portion of Home Mortgage Revenue Bonds 1990 Series Band C, and 1990 Series D. The Agency considered the bonds refunded 
on August 1, 2000 to be an insubstance defeasance at May 25, 2000 and accordingly removed from the combined balance sheet 
the outstanding bonds payable as well as the assets required to effect the redemptions. The loss from the debt refundings were 
deferred and will be amortized as a component of interest expense over the shorter of the term of the bonds extinguished or the 
term of the refunding bonds. 
A summary of the loss from the extinguishment of the Single Family Programs' debt for the year ended June 30, 2000 is as 
follows (dollars in thousands): 
Unmatured principal .... .. .. ..... . . . . 
Unamortized bond issuance costs . ... .. . 
Unamortized underwriter's fees ....... . . 
Unamortized underwriter's discount .... . 
Net obligation defeased . . ... . .... . 
Less funds to be disbursed .. .. .. .. ... . 








Home Mortgage Revenue Bonds 1999 Series P and Q and Home Mortgage Revenue Bonds 2000 Series Land M were issued 
as variable rate bonds with initial interest rates of 3.75%, 3.80%, 4.00% and 4.10%, respectively. If the rate on the variable rate 
bonds remain constant the refundings will decrease the debt service cash outftow for Single Family Programs by approximately 
$88,880,000. The refundings may also provide for an economic gain (present value of the difference between new and old debt 
service requirements) for Single Family Programs of approximately $47,210,000. If the average interest rates on Home Mortgage 
Revenue Bonds 1999 Series P and Q and 2000 Series L and M exceed 7.526% and 5.976%, respectively, substantially all of the 
economic gain may cease to exist. 
During the 2000 fiscal year the Agency completed the refunding of $273,420,000 of bonds which were considered defeased 
as of June 30, 1999. 
Note 9-ALLOWANCE FOR LOAN LOSSES 
Changes in the activity in the allowance for loan losses for the year ended June 30, 2000 and 1999 are as follows (dollars in 
thousands): 
2000 1999 
Multifamily Other Multifamily Other 
Single Rental Programs Single Rental Programs 
Family Hawing and Combined Family Hawing and Combined 
Programs Programs Accounts Totals Programs Programs Accounts Totals 
Beginning of year balance ...... $5,099 $13,865 $3,071 $22,035 $4,885 $13,684 $2,456 $21,025 
Provision for losses .......... 353 1,186 3,735 5,274 248 181 638 1,067 
Chargeoffs .. . ..... (39) (39) (23) (34) (57) 
Transfers between programs . ~) 9 
End of year balance .. $5,443 $15,051 $6,776 $27,270 $5,110 $13,865 $3,060 $22,035 
Note 10-PENSION PLAN 
The Fund contributes to the pension plan of the primary government, the Public Employees' Retirement Fund, a cost-
sharing multiple-employer defined benefit pension plan administered by the California Public Employment Retirement System 
(CaiPERS). CaiPERS provides retirement, death, disability and post retirement health care benefits to members as established 
by state statute . CaiPERS issues a publicly available Comprehensive Annual Financial Report (CAFR) that includes financial 
statements and required supplementary information for the Public Employees' Retirement Fund. A copy of that report may be 
obtained from CaiPERS, Central Supply, P.O. Box 942715, Sacramento, CA 95229-2715. 
Employees are required to contribute up to 6% of covered salary based on members status to CalPERS. The Fund is required 
to contribute an acturarially determined rate established by CaiPERS actuaries and actuarial consultants and adopted by the 
CaiPERS Board of Administration. For the fiscal years ended June 30, 2000 and 1999 the employer contribution rates were 
0 .000%-1.491~ and 6.437%-8.541%, respectively. 
The Fund's contributions to the Public Employees' Retirement Fund for the years ending June 30, 2000, 1999, 1998 were 
$88,046, $591,150, and $852,879 respectively, equal to the required contributions for each fiscal year. 
Required contributions are determined by actuarial valuation using the entry age normal actuarial cost method. The most 
recent actuarial valuation available is as of June 30, 1998 which actuarial assumptions included (a) 8.25% investment rate of return, 
(b) projected salary increases that vary by duration of service, and (c) overall payroll growth factor of 3.75% compounded anually. 
Both (a) and (b) included an inflation component of 3.5%. The amortization method is based on a level percentage of projected 
payroll on a casted basis. The remaining amortization at June 30, 1998 was 20 years. 
The most recent actuarial valuaton of the Public Employees' Retirement Fund indicated that there was an excess of assets 
over accrued liabilities for benefits due to active and inactive employees and retirees in the plan. The amount of the overfunded 
liability applicable to each agency or department cannot be determined. Trend information, which presents CaiPERS progress in 
accumlating sufficient assets to pay benefits when due is presented in the June 30, 1999 CaiPERS CAFR. 
Note 11-COMMITMENTS 
As of June 30, 2000, the Agency had outstanding commitments and conditionally approved loan reservations to fund single 
family loans totalling $180,969,000 and had outstanding commitments to fund multifamily loans totalling $204,490,000. As of June 
30, 2000, the Agency had proceeds available from bonds issued to fund $428,337,000 of single family loans and $80,285,000 of 
multifamily loans. 
Note 12--LITIGATION 
In November 1996, a class of plaintiffs filed suit in Superior Court of the State of California for the County of Santa Barbara 
against a lender alleging, among other things, that the lender engaged in fraud, concealment and negligent misrepresentation in 
connection with the originating, servicing and subsequent forgiveness of mortgage loans made by the lender and purchased by the 
Agency using proceeds of the Agency's Home Mortgage Revenue Bonds, 1982 Series A, 1982 Series B, 1983 Series A, 1983 Series 
B, 1984 Series A, 1984 Series B, 1985 Series A and 1985 Series B. The lender tendered the suit to the Agency for defense, and 
the Agency has accepted such tender. On June 11, 1998 the court denied plaintiff's motion for class certification. On January 27, 
2000, the court granted a motion for summary judgement which resolved the case in its entirety in favor of the lender, however, 
plantiff filed a Notice of Appeal on June 29, 2000. The Agency has not been named as a defendant in this litigation. The Agency 
believes that it has no liability in connection with this litigation. 
Certain other lawsuits and claims arising in the ordinary course of business have been filed or are pending against the 
Agency. Based upon information available to the Agency, its review of such lawsuits and claims and consultation with counsel, 
the Agency believes the liability relating to these actions, if any, would not have a material adverse effect on the Fund's combined 
financial statements. 
Note 13-SUBSEQUENT EVENTS 
Subsequent to June 30, 2000, the Agency sold and delivered bonds as follows (dollars in thousands) : 
Date 
Delivered Program Amount Rate Maturity 
July 27, 2000 Home Mortgage Revenue Bonds $ 93,285 4.25% to 5.80% 2001 to 2019 
July 27, 2000 Home Mortgage Revenue Bonds $185,000 variable 2002 to 2032 
July 12, 2000 Multifamily Housing Revenue Bonds $100,200 variable 2001 to 2035 
July 26, 2000 Multifamily Loan Purchase Bonds $274,747 variable 2000 to 2017 
Additionally, a bond purchase agreement was executed on September 14, 2000 to sell $185,273,000 of Home Mortgage 
Revenue Bonds. It is expected that these bonds will be available for delivery on or about October 5, 2000. 
Subsequent to June 30, 2000, the Agency entered into additional interest rate swap agreements to reduce interest rate risk 
associated with variable rate bonds as follows (dollars in thousands): 
Fixed Floating 
Outstanding Rule to be Rate to be 
Assodated Notional Paid by Recei .. d 
Bond Issue Amount Issue Date Agency by Agency 
Home Mortgage Revenue Bonds 2000 Q $ 20,000 7/27/00 4.660% 65% of LIBOR 
Home Mortgage Revenue Bonds 2000 Q $ 25,000 7/27/00 4.950% 65% of LIBOR 
Home Mortgage Revenue Bonds 2000 R $110,000 7/27/00 7.110% LIB OR 
Home Mortgage Revenue Bonds 2000 R $ 30,000 7/27/00 7.650% LIB OR 
Multifamily Housing Revenue Bonds III 2000 A $ 57,665 7112/00 4.660% 65% of LIBOR 
Multifamily Housing Revenue Bonds III 2000 A $ 33,335 7112/00 5.455% BMA (-) 0.15% 
Multifamily Housing Revenue Bonds III 2000 B $ 9,200 7/12/00 4.585% 64% of LIBOR 
On July 1, 2000, the Agency redeemed bonds in the following program (dollars in thousands): 
Program Amount 
Single Family Mortgage Bonds II . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $118,240 
On August 1, 2000, the Agency redeemed bonds in the following programs (dollars in thousands): 
Program 
Home Mortgage Revenue Bonds ...... . .... . .... .. .. .. ... . .... . 
Single Family Mortgage Bonds 1995 Issue A . ... . . . .. ..... . ...... . 
Single Family Mortgage Bonds 1995 Issue B . . .. . .... ... . ..... . ... . 
Single Family Mortgage Bonds II ......... . .. . ....... . . . ....... . 







On August 15, 2000 the Agency redeemed bonds in the following program (dollars in thousands): 
Amount 
Multifamily Housing Revenue Bonds 1993 Issue C . . . . . . . . . . . . . . . . . $ 100 










CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING BALANCE SHEET-
SINGLE FAMILY PROGRAMS 
June 30, 2000 
(Dollars in Thousands) 
Sln&)e Single Single 
FamUy Home FomUy F•mHy Slncle Toto I 
MDI1goce Mort&•ce Mortg•ce Murtg•ce FomUy Single 
Pun: base Revenue Bonds Bonds Mortgap Fomlly 
Bonds Bonds 1995 lsaue A tWSJuue B Bonds II Programs ----
ASSETS 
Cash and cash equivalents . . . . . . . . . . 55,412 106 9 s 4,945 60,472 
Investments ............... . .. ....... 994,302 13,427 7,576 276,820 1,292,125 
Program loans receivable-less allowance for loan losses . 4,195,492 82,066 59,242 599,699 4,936,499 
Interest receivable: 
Program loans . . . . . . . . . . . . . . . . . . . 24,791 537 356 3,264 28,948 
t nvestments . . . . . . . . ' • •• • •• • • • • • • •• • 0 • 20,753 279 150 6,027 27,209 
Accounts receivable .. .. ..... . .. .. . . . . . . . . .. . . . . 11,761 443 81 1,328 13,613 
Due to other funds ... .. .. . . . • 0 • • • ••• • • 0 • • (215,307) (71) (70) (398) (215,846) 
Deferred financing costs ... .. .. ........ 33,741 823 611 6,333 41,508 
Other assets ... ... 3,563 143 4 3,711 
Total Assets .... . ... . . 0 $5,124,508 $97,753 $67,956 $898,022 $6,188,239 
--
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable ...... . ..... .. . . .. . . .... $4,733,530 $93,330 $65,405 $860,439 $5,752,704 
Interest payable ... . .. 97,221 2,568 1,676 17,494 118,959 
Due to other Government entities. 5,600 189 2,071 7,860 
Accrued leave time .. 
Deposits and other liabilities .. 9,370 26 24 209 9,629 
Deferred revenue ...... . . . . ... .. . 45,504 5,465 50,969 
Total Liabilities s 0 4,891,225 96,113 67,105 885,678 5,940,121 
Equity 
Restricted by indenture ...... • • • • •• • • • 0 • • • • • 233,283 1,640 851 12,344 248,118 
Bond security reserve . • • •• •••• • • • ••• •• • • •• 0. 
Insurance security reserve . • • • • 0 • • •• • 
Funds held in trust . . . 0 •••••••• 
Operating requirements: 
Administrative . • • • •• 0 •• • • • 0. 
Financing •••••• • ••• 0 •••• • ••• •• •• •• • • •• • • 
Total Equity ... .. . 0 233,283 1,640 851 12,344 248,118 
Total Liabilities and Equity . ..... . ..... $ 0 $5,124,508 $97,753 $67,956 $898,022 $6,188,239 --
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENIAL COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY-
SINGLE FAMILY PROGRAMS 
Fiscal Year Ended June 30, 2000 
















Re~~n• Bonds Bunds Mnrtc&~cr 
REVENUES 
Interest income: 
Program loans . .. .... . 
Investments-net . .......... . . ... . .. .. . . . . . 
Decrease in fair value of investments . ... . .... . . . . . 
Loan commitment fees ....... . 
Other loan fees .......... . .. . . . . . 
Other revenues 
Total Revenues .... . . . . . . . .. . 
EXPENSES 
Interest . . . . . 
Amortiznt ion of bond discount ... 
Mortgage servicing fees 
Provision (reversal) for estimated loan losses . 
Operating expenses ....... . .. . . 
Other expenses ....... . . . . .. . . . . . .. . . . . . . , . 
Total Expenses ... 
Excess of revenues over expenses .... . ... . . . 
Transfers-lntrnfund ........... . .... .. . . .. .. . 
Equity at beginning of year .... .. . . . . . . . . . .. . . . . 
































1995 Issue A 1995 Juut= B Bnnd.~~; II 
$7,039 $4.523 $37,097 





7,939 5.013 54244 
6,676 4.226 45.780 
56 
314 228 2.106 
(30) (15 ) 106 
536 278 1,641 
7,496 4.717 49,689 
443 296 4,555 
1.511 
1,197 555 6,278 
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CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF CASH FLOWS-
SINGLE FAMILY PROGRAMS 
Fiscal Year Ended June 30, 2000 
(Dollars in Thousands) 
OPERATING ACTIVITIES 
Excess of revenues over expenses 
Adjustments to reconcile excess of revenues 
over expenses to net cash provided by (used for) 
operoning activities: 
Accretion of capital appreciation bonds ... . 
Amortization of bond discount and bond issuance costs 
Amortization of deferred revenue 
Depreciation 
Provision (reversal) for estimated loan losses 
Provision for nonmortgage investment excess . . 
Purchase of program loans . 
Collection of principal from program loans-net 
Changes in fair value of investments ..... 
Changes in certain assets and liabilities: 
Interest receivable 
Accounts receivable .. 
Due from (to) other funds ... . . .. . . . . . . . . . 
Other assets 
Interest payable ........... .. ... . 
Accrued leave time 
Deposits and other liabilities ... .. .. . . .•. . 
Deferred revenue ..... . . . 
Cash provided by (used for) operating activities 
NONCAPITAL FINANCING ACTIVITIES 
Transfers between funds 
Borrowings from other Government entities .. 
Proceeds from sales of bonds ... .... ... . 
Payment of bond principal . 
Early bond redemptions ... 
Deferred loss on refundings .. .... .. . . .. . 
Additions to deferred financing costs 
Cash provided by (used for) noncapital 
financing activities 
INVESTING ACTIVITIES 
Proceeds from sale of investments 
Purchase of investments ..... 
Cash provided by (used for) investing activities 
Decrease in cash and cash equivalents 
Cash and cash equivalents at beginning of year ....... . . 














































































































































































(THIS PAGE INTENTIONALLY LEFT BANK) 
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING BALANCE SHEET-
MULTIFAMILY RENTAL HOUSING PROGRAMS 
June 30, 2000 
(Dollars in Thousands) 
ASSETS 
Cash and cash e~uivalents. . . . . . .. 
Investments. 
Program loans receivable-less allowance for loan losses . 
Interest receivable: 
Program loons. . . . . . . .. 
Investments . . . . ' .. .. . . . . . . . . 
Accounts receivable. . . . . . . . .. . . . . 
Due from (to) other funds. .. . . 
Deferred financing costs . . . . . . . .. . . . . . 
Other assets . . .. . . . ' 
Total Assets . . . . . . . . . . . . . . . . . . . 
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable . . . . . .. . . 
Interest payable. .. . . . . . . . . 
Due to other Government entities . . . . . . . . 
Accrued leave time . . . . . .. . . 
Deposits and other liabilities. . . . . . . . . . . . . . 
Deferred revenue. . . 
Total Liabilities . . . . . . . 
E~uity 
Restricted by indenture . .. . . . . . . . . . 
Bond security reserve . .. . . . . . . . . . 
Insurance security reserve . . 
Funds held in trust. . . . . . . 
Operating requirements: 
Administrative . . . . 
Financing . . . . . . . . . . . . . .. . . . . . 
Total Equity . .. . . 








































































































































































































CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY-
MULTIFAMILY RENTAL HOUSING PROGRAMS 
Fiscal Year Ended June 30, 2000 
(Dollars in Thousands) 
Muhlfomlly 
Rnenue Bond1 Multi-Unh Mult~Unll Multlfomlly Multlfomlly 
(Frd.,.lly Renl11l Hnuslng Rental Hnusinc Housing Re\'enue Rtmahllltathm 
ln.wRd Lnans) Revenue Bnncb I Revenue Bonds IJ Refunding Bonds Rr.-enue Bund.s 
REVENUES 
Interest income: 
Program loans ... . .. . . .. . .. ... . . 199 s 20,532 $14,274 s 517 67 
Investments-net .... ... .. . . . . . . . . . . . 207 2,342 1,684 31 
Decrease in fair value of investments . . ........ (10) (473) (59) 
Loan commitment fees ........ . . . . . . . . . . . . . . . . 
Other loon fees .... . ... . .. ... 
Other revenues .... . . . . . . . . . . . . . . . . . . . . . . . . . . 164 35,340 30,341 
Total Revenues. 560 57,741 46,240 517 104 
EXPENSES 
Interest . . . . . . . . . . . . . . . . . .... . . .... .. . . . 207 8,133 10,351 517 18 
Amortization of bond discount .. .. .... . . .. . .. . 65 14 
Mortgage servicing fees . . . . . ... . . . 2 
Provision (reversal) for estimated loan losses ... • • • • • 0 • • (532) 51 (6) 
Operating expenses ... • ••• 0 • •• • • 
Other expenses . . •• 0 •• 0 •• 170 35,508 30,505 
Total Expenses . ••••• • •• 0. 377 43,174 40,921 517 23 
Excess (deficiency) of revenues over expenses ••••• 0 •• 0 . 183 14,567 5,319 0 81 
Transfers-lntrafund ......... • • • • • 0 • • • • (9,9!14) (7.200) (781) 
Equity at beginning of year . • • • • 0 • • • • 2,930 125,879 35 ,800 700 
















Housln&: Multifamily Multifamily Rental MulllfamUy 
Revenue Housing Housing Howlnc Rental 
Bonds Revenue Revenue Construction Houslnc 
(lruured) Bonds 11 Bonds111 Prognm Programs 
9,909 $9,104 $11,916 12 $ 67,115 
2,614 497 7,776 14 15,170 
(147) (953) (3,951) (5,690) 
6 12 
4,175 2,058 72,078 
16,557 8,648 17,799 26 148,685 
9,387 8,063 15,101 52,299 
37 58 107 285 
146 208 
(167) 48 1,792 1,186 
611 423 2,875 70,101 
9,868 8,592 20,021 0 124,079 
6,689 56 (2,222) 26 24,606 
(15,274) 35 (33,204) 
48,589 ~) 8,816 7,434 230,075 
$ 40,004 $ (83) s 6,629 $7,460 $221,477 
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF CASH FLOWS-
MULTIFAMILY RENTAL HOUSING PROGRAMS 
Fiscal Year Ended June 30, 2000 
(Dollars in Thousands) 
Multlromlly 
Rnenue Bonds Mulll-Unl! Multi-Unit Mulllfllllllly Mulllronally Mulllromlly 
(Federally Rental Hnuslnr: Rental Houslac HoUiln& Refenue Rebobllltotlon Houslnc 
lruured Loam) Rnenue Bands I Reven&K" Boncb II Rerundlnc Bonds R~rnnvt! Bonds Revenue Bondi 
OPERATING ACTIVITIES 
Excess (deficiency) of revenues over expenses $ 183 $ 14,566 $ 5,319 $ 81 (93) 
Adjustments to reconcile excess (deficiency) of revenues 
over expenses to net cash provided by (used for) 
operating activities: 
A~cretion of capital appreciation bonds 
Amortization of bond discount and bond issuance costs . 83 153 6 
Amortization of deferred revenue (6) 
Depreciation .. . .... .. . .. 
Provision (reversal) for estimated loan losses (532) 51 (7) 
Pro\•ision for nonmortgage investment excess 
Purchase of program Joans .. (7) 7,875 
Collect ion of principal from program loans-net 51 4,932 4,021 s 274 157 (362) 
Changes in fair value of investments II 474 58 96 
Changes in certain assets and liabilities: 
Interest receivable ....... (II) (88) (268) (8) 61 3 
Accounts receivable ...... . . . 71 
Due from (to) other funds . (515) 4 779 
Other assets I 
Interest payable . . . . . . . . . . (I) (24) (122) 8 (50) 
Accrued leave time 
Deposits and other liabilities 97 (941) 3,389 13 
Deferred revenue ... 
Cash provided by (used for) operat ing activities . 331 17,955 12,598 287 1,094 7,519 
NONCAPITAL FINANCING ACTIVITIES 
Transfers between funds . (9,983) (7,200) (781) 
Borrowings from other Government entities .. . . . .. . .. 
Proceeds from sales of bonds .. 
Payment of bond principal . .. . ..... . (55) (1 ,140) (4,310) (100) (185) (100) 
Early bond redemptions . • • • • • • • • • • • 0 • • (200) (1,050) 
Deferred loss on refundings .......... . .. .. . . . . . 
Additions to deferred financing costs 
Cash used for noncapital financing activities (55) (11,123) (11,510) (300) (2,016) (100) 
INVESTING ACTIVITIES 
Proceeds from sale or investments .. . . . .. . .. . .. .. . . . 922 
Purchase or investments ~) (6,846) (1,435) (7,461) 
Cash provided by (used for) investing activities (276) (6,846) (1,435) 0 922 (7,461) 
Increase (decrease) in cash and cash equivalents . . 0 (14) (347) (13) 0 (42) 
Cash and cash equ1valents at beginning of year . . . 17 445 396 54 
Cash and cash equivalents at end of year 0 98 $ 383 $ 12 
-- --- ---
Total 
Housing Mulllrumlly Mulllfamlly Rental Mulllfumlly 
Revenue Housing Housing Howlng Rental 
Bonds Revenue Revenue Construdhm Howlng 
(Insured) Bonds II Boncb Ill Prognm Program 
$ 6,690 56 $ (2,222) 26 $ 24,606 
115 70 127 554 
(6) (12) 
(166) 48 1,792 1,186 
230 292 522 
(686) 9,042 (93,560) (12) (77,347) 
2,722 1,905 770 12 14,482 
146 954 3,951 5,690 
369 (24) 1,323 (!8) 1,339 
(I) 70 
2,361 2 (22) 2,610 
(2,932) 2 (2,929) 
(331) (35) 561 6 
329 511 4,423 145 7,966 
8,841 12.528 (82,563) !53 (21,257) 
(15,275) 35 (33.204) 
(2,440) (1,760) (995) (11,085) 
(855) (75) (2,180) 
108 108 
~) ~) 
(18,570) (1.760) (939) 0 (46,373) 
9,410 133,802 144,134 
(9,684) __Q_g) (25,854) 
~ (9,684) 133,802 _i!_g) 118,280 
(319) 1,084 50,300 50,650 
4,305 549 973 6,741 
$ 3,986 $ 1,633 $ 51,273 2 $ 57,391 
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING BALANCE SHEET-
OTHER PROGRAMS AND ACCOUNTS 
June 30, 2000 
(Dollars in Thousands} 
Tot Ill 
Suppli!mt!ntllty Other 
Housln& Bond Emt:rcenc:y Programs 
Assistance Security Re!U~r-Ye O~nllnc ond 
Trust Attuunt Ao:uunl Account Ac:tDW111 
ASSETS 
Cash and cash equivalents . o 0' 0 o o 0 0 o 0 To 0 o 0 o 606 437 s 6,487 s 7,530 
Investments ..... . 41,028 $31,156 15,649 35,267 123,!00 
Programs loans receivable-less allowance for loan losses. 91,607 91 ,607 
Interest receivable: 
'programs loans ... . • 0 ••• • ••••••• 379 379 
Investments .. .... 484 595 1,580 568 3,227 
Accounts receivable .. . .. ... .... 253 13 349 615 
Due from other funds .. ••• 0 •• •••• • •• 0 •• 119 18,297 195,465 4,812 218,693 
Deferred financing costs .. ... .. . .. . . .. .. .. ...... 
Other assets . 0 •• 0 • • •••• • 0 ••• ••• 18 702 720 
Total Assets ... • 0 ••••••• • $134,494 $50,048 $213,144 $48.185 $445,871 
---
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable ... . . . . . . . . . ... . ... ...... 
Interest payable .... s 3.187 3.187 
Due to (from) other Government entities .. • • 0 •••• • • •• s (2,375) s 5,995 3.620 
Accrued leave time .. •• • 0 • ••••• • • 1.293 1,293 
Deposits and other liabilities .. ... . .. ... . . 3,755 150.115 3,872 157.742 
Deferred revenue . 14,072 14.072 
Total Liabilities • • • • 0 • •• • •• 0 1,380 0 153,302 25,232 179.914 
Equity 
Restricted by indenture •• • ••• 0 ••• • •• $19,663 19.663 
Bond security reserve 85,186 25,727 110,9!3 
Insurance security reserve . • • • • • 0 • • 30,385 34.115 64.500 
Funds held in trust . • 0 • • • 0 •• 0 • • • • • •• 0 • • 47,928 47,92M 
Operating requirements: ... ... .. . . 0 •• • 0 ••••• • • •• 
Administrative .. . . . . . . . . . . . . . . . . . . . . . . . . . . 17,953 17.953 
Financing .. ... .. ..... . .. 5.000 5.000 
Total Equity .. • ••••• 0 •••• •••••• 0. 133,114 50,048 59,842 22,953 265,957 
Total Liabilities and Equity . • • • • • • • 0 • • • • • $134,494 $50,048 ~ $48,185 $445 .871 ---
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY-
OTHER PROGRAMS AND ACCOUNTS 
Fiscal Year Ended June 30, 2000 
(Dollars in Thousands) 
TntYI 
Supplementary Other 
Howlng Bond Emergency Programs 
Au I stance SerurHy Resene O~ratlng ond 
Trust Account Account Actount Accounts 
REVENUES 
Interest income: 
Program loans ..... . ... . . . . . . .. ....... . . . . 3,951 3,951 
Investments-net ... ' . . . . . . . . . . . . .. ' . ..... . . 2,185 $ 2,841 $11,914 1,665 18,605 
Decrease in fair value of investments . . ' .. .. .. '.-' . . . (1,220) (1,220) 
Loan commitment fees . . _ . ....... .. . .. . .. . .. . .. 383 383 
Other loan fees .. . . .. . . . .. . ... . 260 12,378 12,638 
Other revenues ... .. . . .. . . . .... . 4,989 318 5,307 
Total Revenues . • ' • • 0 ••• •• • • • •• •• • • •• • • 9,905 2,841 12,174 14,744 39,664 
EXPENSES 
Interest. ........ . . .. .. .. . ' . ... . ... . 8,175 8,175 
Amortization of bond d1scount • • - ••• • ••• 0 • • • •• •• • • • 
Mortgage servicing fees ... . .. . _ _ . .. .. . ... . .. .... .. 86 86 
Provision for estimated loan losses - .... . . . .. . . .. ... 3,735 3,735 
Operating expenses .. .. . . .. .. 14,861 14,861 
Other expenses ... . . . . . . . . .... .... 1,515 1,050 2,568 
Total Expenses . . ........... 5,336 0 8,178 15,911 29,425 
Excess (deficiency) or revenues over expenses .. - . . .. ... . 4,569 2,841 3,996 (1,167) 10,239 
Transfers-Intra fund . . . .. . . . ... . 34,878 2,030 36,908 
Equity at beginning of year . •.. .. -· .... 93,667 47,207 55,846 22,090 218,810 
Equity at End of Year. . ..... . .. .... $133,114 $50,048 $59,842 $22,953 $265,957 
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF CASH FLOWS-
OTHER PROGRAMS AND ACCOUNTS 
Fiscal Year Ended June 30, 2000 
(Dollars in Thousands) 
Tn11d 
Supplementary Other 
Howlng Bond Emergency Programs 
Assistance Security Reserve O~rullng ond 
Tnul Ac:c:uunt Account Accnunt Acc:nunts 
OPERATING ACfiVITIES 
Excess (deficiency) of revenues over expenses s 4,569 $ 2,841 3,996 $(1.167) s 10.239 
Adjustments to reconcile excess (deficiency) of revenues 
over expenses to net cash provided by (used for) 
operating activities: 
Accretion of capital appreciation bonds . 
Amortization of bond discount and bond issuance costs . 
Amortization of deferred revenue .. (383) (383) 
Depreciation .......... 214 214 
Provision for estimated loan losses . 3,744 3,744 
Provision for nonmortgage investment excess 
Purchase of program loans . (61,127) (61,127) 
Collection of principal from program loans-net 4,027 4,027 
Changes in fair value of investments . 1,220 1,220 
Changes in certain assets and liabilities: 
Interest receivable .... ......... (179) (142) 119 (150) (352) 
Accounts receivable ..... 189 107 377 673 
Due from (to) other funds 9,984 3,813 (111,487) 2,136 (95.554) 
Other assets ...... 129 (191) (62) 
Interest payable ..... 392 392 
Accrued leave time ... !52 !52 
Deposits and other liabilities 953 115 (475) 593 
Deferred revenue .... 2.149 2.149 
Cash provided by (used for) operating activities (36,491) 6,512 (106,758) 2,662 ( 134.075) 
NONCAPITAL FINANCING ACflVITIES 
Transfers between funds .. 34,878 2.030 36.908 
Repayments from other Government entities (15) (1.193) ( 1.208) 
Proceeds from sales of bonds . 
Payment of bond principal .. 
Early bond redemptions .... 
Deferred loss on refundings .. 
Additions to deferred financing costs 
Cash provided by noncapital financing activities 34,863 0 0 837 35.71Kl 
INVESTING ACflVITIES 
Proceeds from sale of investments 1,195 106.738 107.933 
Purchase of investments .... (6,512) (3.306) .(9.818) 
Cash provided by (used for) investing activities 1,195 (6,512) 106.738 (3,306) 98.115 
Increase (decrease) in cash and cash equivalents . (433) 0 (20) 193 (260) 
Cash and cash equivalents at beginnmg of year 1,039 457 6,294 7,790 
Cash and cash equivalents at end of year ...... 606 0 437 $ 6,487 7.530 
------
(THIS PAGE INTENTIONALLY LEFT BANK} 
(THIS PAGE INTENTIONALLY LEFT BANK) 
Report of Independent Accountants 
Board of Directors 
California Housing Loan Insurance Fund 
PricewaterhouseCoopers LLP 
555 Capitol Mall, Suite 1200 
Sacramento CA 95614-4602 
Telephone (916) 930 6100 
Facsimile (916) 930 6450 
In our opinion, the accompanying balance sheet and the related statements of income and retained earnings, 
and of cash flows, present fairly, in all material respects, the financial position of the California Housing Loan 
Insurance Fund (the Fund) at December 31,1999 and 1998, and the results of its operations and its cash flows 
for the year then ended, in conformity with accounting principles generally accepted in the United States. 
These financial statements are the responsibility of the Fund's management; our responsibility is to express 
an opinion on these financial statements based on our audit. We conducted our audit of these statements in 
accordance with auditing standards generally accepted in the United States, which require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements, assessing the accounting principles used and significant estimates made by 
management, and evaluating the overall financial statement presentation. We believe that our audit provides 
a reasonable basis for the opinion expressed above. 
Sacramento, California 
May 18, 2000 
1-
CALIFORNIA HOUSING LOAN INSURANCE FUND 
BALANCE SHEETS 
December 31, 1999 and 1998 
ASSETS 
Cash and cash equivalents .... . .. . .. . ... .. .... . . . . .. . . . .. ..... . . . 
Accrued interest receivable .. .. . . .. . .... . . . ... . .. . ... . . . ... . .. .. . 
Deposite with reinsurer . . . . . ...... . .... . .. . .. . . .. . .. . .. . . .. . . . . . 
Other assets ... . . . ..... . ...... ... . .... . .. .. .... .... . .. ..... .. . 
Loans receivable, less allowance for loan losses of $173,683 .. .. ... . . ... . 
Total Assets .. . . . . . .... ... . . . . . .. . . . . .. . . . .. .. . .. . . .. . .. . 
LIABILITIES AND FUND EQUITY 
Liabilities 
Unpaid losses and loss adjustment expenses .. . ... . . . ... ... . . .. ... . 
Unearned premiums .. .. . . .... . . . ... .. ...... . ..... . . . ... ... .. . 
Due to California Housing Finance Agency . .. ..... .. . . . . .. .. . . .. . 
Payable to reinsurer . . ...... . .. .. .. .. . . . . . ... ... . .... . .. ... . . . 
Accounts payable and other liabilities .. ... .... . . . ... ... ..... . . .. . 
Total Liabilities . . . . . .... . . ... . . .. ... . .. . .. .. . . . . .... . . . . . 
Commitments (Note 8) 
Fund Equity 
State contributions . . . . . . . .. .. .. . . .. . .. .. .. . . ... . . .. .. . .... . . . 
Retained earnings . ..... .. .. .. . . . .. . . . .. . . . . ... ... .. . . ... .... . 
Total Fund Equity . . . .... . . . .... .. ...... . ..... .. ... . . ... . . 


































CALIFORNIA HOUSING LOAN INSURANCE FUND 
STATEMENTS OF INCOME AND RETAINED EARNINGS 
For the Years Ended December 31, 1999 and 1998 
REVENUES 
Premiums earned . ...... . .. ....... . .. . .. . . ... ..... .. . .. ....... . 
Investment income . . .. .. .. . . ...... . .. . . .. .. . ...... . .. . .. . ..... . 
Other ... . . .. . ... .... . . . ... . . . ... ... ....... ...... .. ... .. . ... . 
Total Revenues ......... ..... ......... . . . . o •• o o •••• • o • •• ••• o • 
LOSSES AND EXPENSES 
Losses and Joss adjustment expenses ..... . . 0 • ••• • 0 •••••• 0 • • • • •• •••• 
Underwriting, acquisition and issuance expenses . . o •• o o o . o •••• o •• ••••• 
Total Expenses . o o ••••• 0 0 •• • •••••••• • 0 •• •• • •••••• •• 0 • • • o • o • • • 
Net income ... 0 0 0 0. 0 • ••• ••• • 0 0 0 •• •• •• • 0 • ••• 0 •• •••• • 0 •• 0. 0 0 0 0 0. 
Retained earnings, beginning of year ........ 0 •• ••••••••• o • •• • • o o o o • 
Retained earnings, end of year .... .... 0 •••• • • •• ••••••••• 0 •• o • o 0 o •• 























CALIFORNIA HOUSING LOAN INSURANCE FUND 
STATEMENTS OF CASH FLOWS 
For the Years Ended December 31, 1999 and 1998 
OPERATING ACfiVITIES 
Net income ... ... ................. .. ..... . . ... ... . ... . ........ . 
Adjustments to reconcile net income to cash 
provided by operating activities: 
Provision for losses on loans receivable . ............... . ......... . 
Changes in operating assets and liabilities: 
Accrued interest receivable . ...... ...... .. ....... . ..... ...... . 
Receivable from/payable to reinsurer .. ... .. .... .. .. .. .... . .. .. . 
Other assets .... .... .... ..... ..... .. . . ...... .... .... ...... . 
Loans receivable ..... ... ................ .. .... ..... ... ... . . 
Unpaid losses and loss adjustment expenses ............ . ...... . . . 
Unearned premiums .. ... ...... ... . ......... . . . .. . ..... .. .. . 
Due to California Housing Finance Agency . ... ........ .. ...... . . 
Accounts payable and other liabilities ..... .... ....... .. ..... .. . 
Cash provided by operating activities .... .... ...... .. .... .. .. . 
FINANCING ACfiVITIES 
Increase in deposit with reinsurer ..... ..... . ... . ...... . ..... .. ... . 
Loan from California Housing Finance Agency ....... .... .. .... .... . 
Cash (used for) provided by financing activities ....... . ........ . 
Increase in cash and cash equivalents ....... .. ........ . ........... . 
Cash and cash equivalents, beginning of year ..... .. . .... .. . ...... .. . 
Cash and cash equivalents, end of year ........ . ................... . 


































CALIFORNIA HOUSING LOAN INSURANCE FUND 
NOTES TO FINANCIAL STATEMENTS 
For the Fiscal Years Ended December 31, 1999 and 1998 
Note 1-0rganization, Business and Significant Accounting Policies 
Organization 
The California Housing Loan Insurance Fund (the Fund) was initially established with an appropriation of $5 million from 
the State of California and is one of two principal funds within the California Housing Finance Agency (the Agency). The Fund 
is a continuously appropriated fund. As the Fund is a public instrumentality and a political subdivision and a component unit of 
the State of California, it is exempt from federal or state income taxes. 
Business 
The Fund insures loans made by the Agency and others which finance the acquisition, new construction or rehabilitation of 
residential structures in California. Total risk in-force was $382 million and $344 million at December 31, 1999 and 1998, 
respectively. Of the total risk in-force, $280 million and $308 million at December 31, 1999 and 1998, respectively, are related to 
loans made by the Agency. Over 80% of the loans outstanding at December 31, 1999, have loan to value ratios equal to or greater 
than 90%. 
Also, the California Housing Finance Agency's Board of Directors adopted a resolution during 1998, which authorized the 
Fund to make loans under a down payment assistance program. During 1999, the Fund made loans under the program which are 
deferred payment second mortgages with principal and 3% simple interest due on sale or refinancing of the corresponding first 
mortgage or when the promissory note matures, generally 30 years from the date of the loan. 
Basis of Presentation 
The Fund is accounted for as an enterprise fund. Accordingly, the accounting principles used are those applicable to a similar 
private business enterprise on a full accrual basis. The financial statements are prepared in accordance with generally accepted 
accounting principles which differ from statutory accounting practices followed by insurance companies in reporting to insurance 
regulatory authorities. 
The Fund reports its activities in accordance with the Standards of Governmental Accounting, as promulgated by the 
Governmental Accounting Standards Board (GASB). As allowed by governmental accounting standards, the Fund has elected 
not to apply statements and related interpretations issued by the Financial Accounting Standards Board after November 30, 1989. 
Cash and Cash Equivalents 
The Fund considers cash on hand and all investments in the Surplus Money Investment Fund (SMIF) as cash and cash 
equivalents. Investments in SMIF are stated at amortized cost which approximates fair value and are not required to be 
categorized under GASB Statement No. 3. 
SMIF represents a portion of the State Pooled Money Investment Account (PMIA). These PMIA funds are on deposit within 
the State's Centralized Treasury System and are managed in compliance with the California Government Code, according to a 
statement of investment policy which sets forth permitted investment vehicles, liquidity parameters and maximum maturity of 
investments. These investmepts consist of U.S. government securities, securities of federally-sponsored agencies, U.S. corporate 
bonds, interest-bearing time deposits in California banks and savings and loans, prime-rated commercial paper, bankers' accep-
tances, negotiable certificates of deposit, repurchases and reverse repurchase agreements. The PMIA policy restricts the use of 
reverse repurchase agreements subject to limits of no more than 10% of the PMIA balance. The PMIA does not invest in 
leveraged products or inverse floating rate securities. The PMIA cash and investments are recorded at cost which approximates 
fair value. 
Recognition of Premium Income 
Premium income is recognized as earned ratably over the policy period. Unearned premiums represent the portion of 
premiums written that is applicable to coverage yet to be provided on policies in force or those premiums segregated to cover 
certain additional risks. Premiums ceded to other companies are reported as a reduction of premium income. 
Deposit with Reinsurer 
To the extent that a reinsurance contract, in substance, does not provide for indemnification, the premium paid to the 
reinsurer less the premium to be retained by the reinsurer is accounted for as a deposit. Recoveries received under reinsurance 
contracts accounted for as deposits were approximately $804,000 and $1,415,000 at December 31, 1999 and 1998, respectively. 
Allowance for Loan Losses 
The Fund's policy is to charge expense and establish an allowance for loan losses for estimated losses on loans receivable. The 
allowance is an amount that management believes will be adequate to absorb losses inherent in existing loans based on evalu-
ations of collectibility and loss experience for similar loan programs administered by the Agency. While management uses the best 
information available to evaluate the adequacy of its allowance, future adjustments to the allowance may be necessary if actual 
experience differs from the factors used in making the evaluations. 
Losses and Loss Adjustment Expenses 
The liability for unpaid losses and loss adjustment expenses resulting from mortgage insurance provided by the Fund is based 
upon the accumulation of individual case estimates for delinquent loans reported to the Fund prior to the close of the accounting 
period plus estimates, based on experience and industry data, for unreported losses and loss adjustment expenses. 
There is a high level of uncertainty inherent in the evaluation of ihe required loss and loss adjustment expense reserves for 
the Fund. Management has selected target loss and loss expense ratios that it believes are reasonable and reflective of anticipated 
ultimate experience. The ultimate costs of claims are dependent upon future events, the outcomes of which are affected by many 
factors. The Fund's claim reserving procedures and settlement philosophy, current and perceived economic inflation, current and 
future court rulings and jury attitudes, current and future real estate market condition and many other economic, scientific, legal, 
political, and social factors all can have significant effects on the ultimate costs of claims. 
Changes in fund operations and management philosophy also may cause actual developments to vary from the past expe-
rience. Since the emergence and disposition of claims are subject to uncertainties, the net amounts that will ultimately be paid to 
settle the liability may vary significantly from the estimated amounts provided for in the accompanying financial statements. Any 
adjustments to reserves are reflected in the operating results of the periods in which they are made. 
Management Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 
Reclassification 
Certain amounts in the financial statements for December 31, 1998 have been reclassified to conform to the December 31, 
1999 presentation. Such reclassifications had no effect on net assets as previously reported. 
Note 2--New Accounting Pronouncement 
In June 1999, Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements and Managements 
Discussion and Analysis for State and Local Governments (GASB 34) was issued. This statement establishes financial reporting 
standards for certain governmental entities, including the Fund, which will require expanded financial information, management 
discussion and analysis and certain required supplemental information. The statement. will be effective for the Fund for the year 
ended December 31,2002: The Fund has not determined what effect adopting the statement will have on its financial statements. 
Note }-Allowance for Loan Losses 
The Fund has established an allowance for loan losses related to loans receivable at December 31, 1999 of $173,683. There 
were no loans outstanding at December 31, 1998. 
Note 4---Liability for Unpaid Loss and Loss Adjustment Expenses 
Activity in the liability for unpaid loss and loss adjustment expenses is summarized as follows; 
Balance at January 1 
Incurred related to: 
Current year .. . ... . . ...... ..... . . .... . 
Prior years, net of reductions of 
loss reserves . . ..... ... . ... ....... . . . . 
Total incurred . .. . ......... .. ..... . . 
Paid related to: 
Current year . . ... ....... . . ... .. . .... . . 
Prior years . ........ . . .... ........ .... . 
Total paid .......... ... ....... .... . 



















The Agency provides information systems support to the Fund for underwriting and policy acquisition processing, as well as 
office space, and various administrative support. Certain of the Fund's administrative and operating activities are consolidated 
with those of the Agency, resulting in underwriting, acquisition and issuance expense cost efficiencies. The Fund is charged a 
quarterly fee for its allocation of these costs. Amounts payable to the Agency for rent, information systems processing, salaries 
and benefits, and other miscellaneous expenses were $240,820 and $232,166 at December 31, 1999 and 1998, respectively. For the 
years ended December 31 , 1999 and 1998, total expenses allocated to the Fund from the Agency were $985,041 and $981,404, 
respectively. 
An arrangement exists between the Fund and the Agency whereby the Fund administers the insurance of a loan portfolio 
on behalf of the Agency aggregating $5.4 million at December 31, 1999. The Fund has no loss exposure beyond the total of 
premium revenue received. The excess of premiums received over claims paid is included in the Due to California Housing 
Finance Agency liability and amounted to $128,744 and $104,136 at December 31 , 1999 and 1998, respectively. 
In addition, the Fund agreed to provide certain additional mortgage insurance coverage beyond the master policy with the 
Agency for certain loans issued by the Agency under its Home Mortgage Purchase Program. The Fund deferred recognition of 
the portion of premiums received (approximately 18%) related to the additional coverage and is recognizing the unearned 
premiums over the average term of the related loans insured, generally 12 years. At December 31, 1999 and 1998, unearned 
premiums related to this additional coverage were $562,287 and $655,182. The Fund is liable for losses under this additional 
coverage only up to the premiums received. As of July 1, 1996, this program was discontinued for new loans originated by the 
Agency. 
Agreements with the Agency provide that the Agency make certain deposits and pledge a portion of its equity (aggregating 
approximately $64,500,000-aLDecember 31, 1999) in support of certain insurance programs of the Fund. The Fund pays an annual 
fee to the Agency for the deposit and pledge under the agreements. The annual fees of $275,120 and $295,640 for 1999 and 1998, 
respectively, are included in underwriting, acquisition and issuance expenses. 
An Interfund Transfer Agreement was entered into on October 8, 1998 between the Agency and the Fund. This agreement 
provided for the transfer of $2,500,000 to the Fund. Interest on the amount transferred will be paid periodically at the prevailing 
earnings rate on deposits in SMIF. Repayment of the transfer amount to the Agency is due no later than December 31, 2028 and 
is uncollateralized. 
Note &-Pension Plan 
The Fund contributes to the pension plan of the primary government, the Public Employees' Retirement Fund, a cost-sharing 
multiple-employer defined benefit pension plan administered by the California Public Employment Retirement System (CalP-
ERS). CalPERS provides retirement, death, disability and post retirement health care benefits to members as established by state 
statute. CalPERS issues a publicly available Comprehensive Annual Financial Report (CAFR) that includes financial statements 
and required supplementary information for the Public Employees' Retirement Fund. A copy of that report may be obtained from 
CalPERS, Central Supply, P.O. Box 942175, Sacramento, CA 95229-2715. 
Employees are required to contribute up to 6% of covered salary based on members status to CalPERS. The Fund is required 
to contribute an actuarially determined rate established by CalPERS actuaries and actuarial consultants and adopted by the 
CalPERS Board of Administration. For the fiscal years ended June 30, 2000 and 1999 the employer contribution rate was 
0.000%-1.491% and 6.437%-8.541%, respectively. 
The Fund's contributions to the Public Employees' Retirement Fund for the years ending December 31,1999,1998 and 1997 
were $32,939, $63,815 and $77,987 respectively, equal to the required contributions for each fiscal year. 
Required contributions are determined by actuarial valuation using the entry age normal actuarial cost method. The most 
recent actuarial valuation available is as of June 30, 1998, which actuarial assumptions included (a) 8.25% investment rate of 
return, (b) projected salary increases that vary by duration of service, and (c) overall payroll growth factor of 3.75% compounded 
annually. Both (a) and (b) included an inflation component of 3.5%. The amortization method is based on a level percentage of 
projected payroll on a costed basis. The remaining amortization at June 30, 1998 was 31 years. 
The most recent actuarial valuation of the Public Employees' Retirement Fund indicated that there was an excess of assets 
over accrued liabilities for benefits due to active and inactive employees and retirees in the plan. The amount of the overfunded 
liability applicable to each agency or department cannot be determined. Trend information, which presents CalPERS progress in 
accumulating sufficient assets to pay benefits when due is presented in the June 30, 1999 CalPERS CAFR. 
Note 7-Statutory Fund Equity and Net Income 
While the Fund is not subject to certain regulatory oversight by the California Department of Insurance, the Fund does 
voluntarily maintain the minimum statutory fund equity followed by other insurance companies. As of December 31, 1999 and 
1998, statutory fund equity was $15,786,721 and $14,741,679, respectively. Statutory net income (loss) was $1,045,041 and 
$1,501,812 for the years ended December 31, 1999 and 1998, respectively. Additionally, the Fund has met California Insurance 
Code statutes which require paid-in fund equity in excess of at least $1,000,000 and paid-in surplus of at least $1,000,000 (Code 
Section 12640.03), and a minimum policyholders' surplus of approximately $6.9 million and $5.9 million at December 31, 1999 and 
1998, respectively (Code Section 12640.05). 
Note 8-Commitments 
At December 31 , 1999, the Fund occupied office space owned by the Agency urlder a non-cancelable operating lease expiring 
in 2004. A summary of minimum future noncancelable lease commitments at December 31, 1999, follows: 
2000 . 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2001 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2002. 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2003 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 






Rental expense of approximately $43,500 and $44,600 for the years ended December 31, 1999 and 1998, are included in 
underwriting, acquisition and issuances expenses. 
Note 9--Subsequent Event 
In September 1998, the Fund entered into an agreement with Allstate Insurance Company to borrow up to $7,500,000 in three 
installments for use in t_~e Fund's down payment assistance program. At each funding date, the Fund will sign a promissory note, 
which will mature within 15 years of the date of the promissory note. The note accrues interest at the 15-year Treasury rate as 
of the funding date plus .50%. Each promissory note will be collateralized by loans receivable in an amount equal to the funding 
received from Allstate. In May 2000, the Fund received the first installment of approximately $2,400,000. 
****** 
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